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Marrakesh 5th July 2022
-Donald Kaberuka

long term

storm
e Keeping an eye on the

e Managing a perfect



Opinio.n Global economic growth . Martin WOlf,
Policy errors of the 1970s echo in our BT

times

Vast debts make the world economy more fragile than it was over 40
years ago

MARTIN WOLF <+ Add to myFT)

© James Ferguson

Are we back to 1973? Yes and No



A perfect Storm”

1. Fragile macroeconomic 3. Security challenges/Sahel the Horn

buffers/fundamentals
4. Poverty/Inequality/Social tensions

1. Global shocks In qUICk 5. A fractured multilateral order
succession
2.1. Pandemics 6. Risk of De-globalization/Decoupling

2.2. Energy Markets
2 3 Food and Eertilizer /. Climate Adaptation/Energy Poverty

2.4. Supply Chains

25 Currency 8. Investing in the demographics



Pessimism - Optimism - Realism
Crises The Norm Not The Exception
The Last 50 years

1972 1973 1989 1997 9/11 2008

> NSE :> :>
. . . Terror Global
Berlin Wall Financial .
e Attack Finance
Crisis

2010 2014 2020 2022




De facto end of the
Bretton Woods
Agreement - 1972

First Oil Crisis
1973

30 Challenging Years

1973- 2003
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First Oll Crisis - 1973

e Stagflation In the Global North

e Debt crisis Iin the Global South
e OIl Prices X4

e Prolonged economic decline in
much of Africa

e Managing Surpluses In the
Middle East




Acclerated A.The Elliot Berg Report
Development  f\senda

in Sub-Saharan ACTION (198 1)
Alfrica

A .First Generation Reforms
1980s - 1990s

A .Much Needed Correction

A.Over Correction,
Sometimes?



Fall of the Berlin Wall - 1989/Afro Pessimism

e Africa In the margins

e Lost decades’

On Our Own Again?

Francis Fukuyama
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Malaysia vs Indonesia

-~ Lessons on Resilience?

Indonesia
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9/11 - 2001

Global Ramifications

Geopolitical

Geo-economic




2000

2013
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USSR

The hopeless continent
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Aspiring
Africa

l

l

Winter for Chinese tech startups

I he Kinder, gentler Republicans in Texas

Make Europe’s companies great again

E C 0 n O m i S t The death of the first-class cabin

The new scramble for Africa

And how Africans could win it

2011




Global Finance Crisis - 2008 THE WALL STREETJOURNAL
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Crisis on Wall Street as Lehman Totters,

Merrill Is Sold, AIG Seeks to Raise Cash

Fed Will Expand Ils Lending Arsenal in a Bid to Calm Markels; Moves Cap a Momenous Weekend for American Finance

The American fimanclal sy ers, walked away, On Sunday  mercial and (svestment baaks rles that they needed capital,  traders moved to dlsentangle
Lewt was shaken £ Its cove on  night, Bark of Ametiea struck announced Susday eight that  “Monday will be a day of themselves from trades with ¥ 194 o
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Not Everywhere




MENA Libya - 2010

Extended/Widespread Sahel Crisis
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Fbola - 2014 Weak health systems
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Covid-19 Pandemic - 2020 v N
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e A Stress test to = Health systems
= Governance

e Global health security VS Global health
equity

e African institutions rising to the occasion




B ‘ Africa Growth

Initiative
at BROOKINGS

Ukraine/Russia - 2022 L
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e Energy/Wheat/Fertilizer/ Currency = X_Hgw currency

sanctions on Russia
could disrupt trade
with Africa

e Soclal economic impact in the
aftermath of Covid
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e Sahel/Horn = But other crises in B 0 S 11l Y 1
Africa forgotten? —— ) T

e New big power competition?

AFRICA IN FOCUS

What does the war in Ukraine mean for

Africa?

ke . . Y.
Danielle Resnick - Friday, February 25, 2022 AFRICA IN FOOU%



A Perfect Storm

A.Challenges

1. Rebuilding economic buffers with narrowing fiscal base
2.Health Systems = Economy

3. Re-engineering social protection

4. Rebuild social capital

B. Lessons
1. Multilateral response -No one owes Africa a living
-Vaccine inequity
-Global food supply chains

C. Implications

1. Discipline in a tough new world = New thinking?

2.ACFTA

3. Strengthen African continental/regional institutions

4. Deal with structural fault lines

5. Retaln focus on megatrends (e.g. Demographic Dynamics)
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® Deal With Crises
#orica Hsing: e Stay Focused On Long-
| | term Trends
e A Hopeless Continent? ¥ 4%

conomist

Ml o There is a silver lining
in every cloud
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